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WHAT WE DISCUSS TODAY?

- Eligibility criteria
- Budget structure

- Procurement rules
- State aid
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ELIGIBILITY CRITERIA

There are three sets of
eligibility criteria, relating to:

e Applicants;
o Activities;
« Types of costs/expenditure.
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ELIGIBLE APPLICANTS - Legal status

a) regional, local public authority or, if necessary for the project purpose,
national public authority
E.g.: regional/county council, local council, municipality, ministry (if necessary)

b) bodies governed by public law - bodies that have all of the following
characteristics:

v' established for meeting needs in the general interest, not having an industrial or
commercial character;

v" have legal personality; and

v' are financed, for the most part, by the State, regional or local authorities, or by
other bodies governed by public law; or are subject to management supervision by
those authorities; or have an administrative, managerial or supervisory board, more
than half of whose members are appointed by the State, regional or local authorities,
or by other bodies governed by public law;

E.g.: state/regional owned institute, universities and educational institutions, tourism and regional

development agencies, cultural and archaeological associations/institutions, nature parks and
protected areas management bodies, research institutes, etc.;

c) Non-profit organisations

E.g.: associations, unions, foundations, local action groups in the fields of agriculture/rural
development, fisheries and aquaculture, Euro regions, European Grouping of Territorial Cooperation,
chambers of commerce, etc.
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ELIGIBLE APPLICANTS - Geographical
location

Lead Partners and Project Partners must be
legal entities effectively established (registered
and located) in the eligible area of the
programme - art 45.3.a/ENI CBC IR
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INELIGIBLE APPLICANTS

Political Parties

Profit making entities from the private or public
sector

Natural persons
Organisations representing religious cults

Organisations which are not effectively
established in the eligible area

> International organizations
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EUROPEAN UNION

ELIGIBILITY OF ACTIVITIES

» Implemented in the programme eligible area;

» May be partially implemented outside the programme
area, only if:

v It is necessary for achieving the programme objective and it
benefits the programme area, and

v Costs of activities outside the programme area are limited to 15%
of the EU contribution at project level - art 39.2 /ENI CBC IR
» Project duration

v Minimum 18 months
v" Maximum 30 months

> Could be small scale investments - maximum 500.000
Euro
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PERCENTAGE OF GRANTS
AND CO-FINANCING

Percentage

» ENI funds - maximum 92%

» Co-financing - minimum 8%

> Percentages of grant and co-financing -equal for all Partners

The co-financing may take the following forms:
» Beneficiary’s own resources

» Financial contributions by third parties, from sources other than
the European Union
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SIZE OF ENI GRANTS

Priority Minimum | Maximum
amount € | amount €

Priority 1.1 500 000 1 500 000
Priority 1.2 300 000 700 000

Priority 2.1 500 000 1 000 000

Priority 2.2 300 000 1 000 000
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ELIGIBILITY OF COSTS

> Direct Costs - art. 48 ENI CBC IR

- incurred during project implementation - except costs related to
studies and documentation for projects including an infrastructure
component which are eligible even if they are incurred during the
project preparation period which starts after the approval date of the

Programme;
- indicated in the estimated overall project budget;
- must be necessary for the implementation of the project;
- must be identifiable and verifiable;

- must be reasonable, justified and comply with the requirements of
sound financial management;

- comply with the requirements of applicable tax and social
legislation;

- are supported by invoices or documents of equivalent probative
value

VAT - eligible if non-recoverable from other sources under national VAT
legislation

?ea
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ELIGIBILITY OF COSTS

> Indirect Costs (office and
administrative costs)

|4
Fix percentage calculated based on a
pre-defined method - maximum 7% of

the total amount of eligible direct

EL/G[‘ .
n g costs of the project- art 51 ENI CBC

IR;

not included or claimed under other
budget line;

Calculation method - included in the
Guidelines for Grant Applicants;
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BUDGET STRUCTURE

U Direct costs
1. Staff
2. Travel and accommodation
3. External expertise and services
4. Equipment

5. Infrastructure and works (small
scale investments)

U Indirect costs
6. Office and administration costs

Important : When preparing the project budget, the Lead Partner
and Project Partners should consider that any amendment to the
budget shall be made only through an Addendum to the grant contract
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. Staff Costs

If no professionals to perform some of the

tasks related to the Projectmmmsp external
experts may be contractesss costs shall be
budgeted under the budget line “External
expertise and services”.

2. Travel and accommodation

e Only for representatives of the Lead

Beneficiary/beneficiaries who execute tasks
directly related to the project.

I'l It is recommended to foresee in the budget (under Management Group of

Activities) a reasonable amount for travel and subsistence costs necessary

for participation in programme related activities (ex. meetings with JTS,
programme events, etc)
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3.External expertise and services

“‘ | External expertise or services

contracts cannot be concluded with
"« Beneficiaries’ own employees )
_rrwt,;c» ~contracted following a procurement
“<s<<.. procedure.

4, Equipment

! Equipment and supplies specifically for the purpose of the project,
purchased or rented. For rental of equipment === well-grounded
justification provided in the Application.

5. INFRASTRUCTURE AND WORKS

Ismall scale investments are eligible up to maximum 500,000.00 EUR per

project
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5. INFRASTRUCTURE AND WORKS

E.g.Costs of construction, or upgrading access roads to the main small scale
investment object, light signalizing and traffic signs, Construction/rehabilitation
of observation, visitor and information centres, recreation centres.

6. Office and administration

E.g. Office rent, utilities (electricity, heating, water); office supplies and other
consumables; archives; communication (telephone, fax, internet, postal services,
business cards); charges for bank transfers or for opening and administering the
project account.

! Taking into account that the eMS does not calculate the office and

administration costs as a maximum 7% mssssp check the calculations of the
office and administrative costs by applying the formulas presented in Annex 3.
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PROCUREMENT RULES

e Member states - contracting
authority or contracting entity
== national legislation

e In all other cases - all beneficiaries
shall apply the provisions set in art
52.2 - 56/ENI CBC IR

IMPORTANT : A partner may not be a contractor in the project.
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STATE AID (1)

Definition: any aid granted by a Member State or
through State resources in any form whatsoever
which distorts or threatens to distort competition
by favouring certain undertakings or the production
of certain goods, therefore affecting trade between
Member States.

Five criteria:
Aid comes from the state
Recipient of the aid is an "undertaking”
Aid gives an economic advantage

The aid is selectively favouring undertakings or
production of certain goods

The aid distorts or threatens to distort
competition and trade within the European Union
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STATE AID (1)

Are public resources involved?

Are public resources granted to selected
beneficiaries?

Are there any products and/or services offered on

a market by an undertaking? One NO

implies no
State Aid

Does the beneficiary get an advantage that it
could not normally get from the market?

Does the aid distort or threatens to distort
competition and trade within the European Union?

Five YES imply State Aid confirmed!
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Indirect State aid - if the funds received by entities which are direct
beneficiaries of the Programme are channelled to identifiable
undertakings/groups of undertakings; thus, they receive an advantage through
the project’s activities that they would not have received under normal
market conditions.

IMPORTANT!!!
All applicants - shall undertake a State Aid Self Assessment

External evaluation and selection of the project:

- State aid relevant activities =———————) project rejected
- No State aid relevant =) finalise evaluation=-= project recommended
or not for funding

11 If any potential state aid incidence identified =-==sp Recommendations on how
the activity can be adjusted - only when the nature of the proposal or the score
initially awarded for the quality assessment is not affected.
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The deadline for the submission
of Applications is 23:59 (GMT+2),
31st of May 2017.

The eMS does not allow submission of any Application after the deadline

Please carefully read as well all the provisions of all the Annexes to the
Guidelines, including the Partnership Agreement and the Grant Contract
when preparing the Application!
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Any request for clarification should be addressed to:
office@bsb.adrse.ro

Follow the Programme website
www.blacksea-cbc.net
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